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Disclaimer and Competent Persons Statement

Thispresentationdoesnot includeall availableInformation on ChaliceGoldMines Limitedand shouldnot be usedin
isolationasa guideto investingin the Company. Anypotential investorshouldalsorefer to ChaliceGoldMinesLimited
Annual Reportsand to ASXreleasesand take independentprofessionaladvicebefore consideringinvesting in the
Company.

Forfurther information aboutChaliceGoldMinesLimited,visit the websiteat www.chalicegold.com

Theinformation in this report that relatesto ExplorationResultsis basedon information compiledby Dr DougJones,a
full-time employeeandDirectorof ChaliceGoldMinesLimited,who isa Memberof the AustralasianInstitute of Mining
andMetallurgyandis a CharteredProfessionalGeologist. Dr Joneshassufficientexperiencein the field of activitybeing
reported to qualify as a CompetentPersonas defined in the 2004 edition of the AustralasianCodefor Reportingof
ExplorationResults,MineralsResourcesand OreReserves,and consentsto the releaseof information in the form and
context in whichit appearshere.

The Mineral Resourceestimate was prepared by Mr. JohnTyrrell who is a Member of the AustralasianInstitute of
Mining and Metallurgy. Mr. Tyrrell is a full time employeeof AMC and has sufficient experiencein gold resource
estimation to act as CompetentPersonas defined in the 2004 Edition of the 'AustralasianCodefor Reportingof
ExplorationResults,Mineral Resourcesand OreReserves(the JORCCode)'. Mr. Tyrrellconsentsto the inclusionof this
information in the form andcontext in whichit appears.

Theinformation in this statementof OreReservesis basedon information compiledby Mr DavidLeewho is a Member
of the AustralasianInstitute of Mining and Metallurgyand a full time employeeof AMC. Mr Leehassufficientrelevant
experienceto be a CompetentPersonasdefinedin the JORCCode. Mr Leeconsentsto the inclusionof this information
in the form andcontext in whichit appears.
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Chalice Gold Mines Limited

Mine Development and Exploration in Eritrea

High-grade, low cost gold development project (Koka)*:

Open pittable 760,000 ozProbable Reserve @ 5.1g/t Au

Forecast gold production of 104,000 oz p.a. over 7 years for Kokaalone

Lowest quartile cash operating costs of global cost curve - US$ 338/oz

First gold pour estimated 2013

Exploration Upside:

Located in the highly prospective and underexplored Arabian-Nubian Shield 

1372 km2 of granted tenements

5ǊƛƭƭƛƴƎ ǳƴŘŜǊǿŀȅ ǘƻ ǘŜǎǘ Lt ǘŀǊƎŜǘǎ ƛƴ ΨƳƛƴŜ ŎƻǊǊƛŘƻǊΩ

Major regional exploration program underway

* 60% owned by Chalice, 40% by ENAMCO (state-owned mining entity)
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Corporate Snapshot

Board
Tim Goyder Executive Chairman

Dr Doug Jones Managing Director

Juan Jeffery Executive Director & COO

Mike Griffiths Non-Executive 

Anthony Kiernan Non-Executive

Stephen Quin Non-Executive

Substantial Shareholders

Franklin Resources 12.4%

Directors & Management 12.4%

LujetaPty Ltd 7.8%

City Securities 6.1%

Acorn Capital 5.0%

Capital Structure 

Share price C$0.33

Shares on issue 250 million

Market capitalisation ~C$80 million

Options on issue 7 million

Debt -

Cash ~C$10 million
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The Arabian-Nubian Shield

Long mining history (>1,000 recorded ancient copper and gold mines)

Minimal modern exploration

Hosts resources of +20Moz gold 

World-class projects now being developed

Chalice

7 year
104 koz pa Au

Zara

Barrick

10 year 
61 kt pa Cu

JabalSayid
Centamin

15 year
500 koz pa Au

Sukari

Nevsun

>10 year
Au, Ag, Cu, Zn

Bisha

La Mancha

6 year
156 koz pa + VMS

Hassai

Sunridge
Asmara

5 year

Cu Zn Ag Au
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http://www.barrick.com/Home/default.aspx


High Grade
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Relative Value
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Cash balance

NPV at 8%

NPVvsMarket Cap
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-Current cash balance of approximately $9 million + $32 million ENAMCO payment (US$) less taxes payable 

-NPV represents Chaliceôs 60% share at 8% discount, based on Feasibility Study

-USD/AUD exchange rate 1:1

Current share 
price

Current Share price



Current Ground Position ς1372 sq km
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Eritrea Quick Facts
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Independent since 1993

Politics: transitional single party Republic

Capital: Asmara 

Area: 121,144 square kilometers 

Population: ~5.9 Million

Culture: 45% Islamic, 45% Coptic Christian, 10% Other

Languages: Tigrinya, Arabic, Tigre, Afar, Kunama

Business & Government language: English

Legal system: mixed civil, customary, and Islamic religious 
law

GDP: $3.625 billion (2010 est.)

GDP per Capita: U.S. $700

Exports: $25 million (2010 est. pre Bisha production)

Currency: Nakfa(Nkf) - pegged to $ USD (15Nkf = US$1)

Life Expectancy: 54

Adult LiteracyRate: ~60%

Proactive Government stance on mining developments ς
modern (1995) Mining Code

Increasing foreign exploration & mining investment ς18 
groups now active in country

No corruption
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Koka Gold Deposit



~600m strike length

Feasibility Study Assumptions and Parameters
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Base Case Assumptions

Gold price base case
Foreign exchange rate
Foreignexchange rate
Fuel price

US$/oz
AUD/US$
ERN/US$
$/litre

900
0.85
15.00
1.00

Fiscal Parameters 7 years

Corporatetax rate
Royalty

%
%

38
5.0

Base Case Mine Parameters

Ore milled(Mt)
Waste mined (Mt)
Strip ratio
Average gold grade
Total contained gold
Estimated gold recovery
Total recovered gold
Life of mine
Average annual gold production

Mt
Mt
W:O
g/t
oz
%
oz
Years
oz

4.6
48.3
10.4
5.10
760,000
96.3
730,780
7
104,000

Base CaseCost Parameters

Pre-productioncapital
Sustaining capital and mine closure
Average total cash costs ($/oz)

$M
$M
$/oz

122
9
338

Koka Feasibility ςKey Metrics 



KokaςFeasibility Study Cost Profile
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Operating Cost Estimates

Averageminingcosts(incl. pre-strip) $/t mined 2.01

Processingcost $/t milled 24.78

General and administration $/t milled 7.36

Refiningcharges $/t milled 0.63
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KokaGold Mine

US$338/oz

Source: VM Group/HaliburtonMineral Services



Koka ςFeasibility Study Production Profile
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KokaGenerates Significant Cash for Chalice
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Assumptions:
wŜƭŀǘŜǎ ǘƻ /ƘŀƭƛŎŜΩǎ сл҈ ǎƘŀǊŜ ƻŦ ŎŀǎƘ Ŧƭƻǿǎ
US$ 1600 gold price
Uses 2010 Koka Feasibility Study
Financial years ended 30 June
9ȄŎƭǳŘŜǎ /ƘŀƭƛŎŜΩǎ нκоǊŘ ǎƘŀǊŜ ƻŦ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜ όǇǊƻƧŜŎǘ ǘƻǘŀƭΥ ϷмомƳΣ /ƘŀƭƛŎŜΩǎ ǎƘŀǊŜ ϷутƳύ

2014
¦{ϷΩƳ

2015
¦{ϷΩƳ

2016
¦{ϷΩƳ

2017
¦{ϷΩƳ

2018
¦{ϷΩƳ

2019
¦{ϷΩƳ

2020
¦{ϷΩƳ

2021
¦{ϷΩƳ

Total
¦{ϷΩƳ

Revenue 

Cash Costs

Royalties

Taxes

38

(19)

(2)

0

139

(23)

(6)

(27)

120

(22)

(6)

(26)

101

(22)

(5)

(19)

90

(23)

(5)

(24)

76

(17)

(4)

(21)

76

(16)

(4)

(22)

76

(8)

(4)

(25)

716

(150)

(36)

(164)

Total Net Chalice 

Cashflows (60%)
17 83 66 55 38 34 34 39 366



Shareholders 
Agreement

Mining Agreement

Mining License

Project Funding

Contractor Selection 
& Engagement

Construction ramp -
up

Construction

Pre-Strip

First Production

Koka Development Schedule

CalendarYear 2011 2012 2013

Quarter Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
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Key Objectives 2011

X Crystallise Government purchase price Q2 2011

X Develop pipeline of exploration targets Q1 ς2 2011

X Commence drilling of Koka near-mine targets Q2 2011

Ä Complete mine permitting Q3 2011

Ä Secure funding Q4 2011

Ä Commence construction Q1 2012

18



Regional Geology & Mineralisation

19



20

Near Mine Drilling - Koka 3D IP

Long Section



Zara Tenements ςOther Targets
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Zara North Prospects

Koka

Konate-Fah-Alidar

Debre Tsaeda

Debre Tsaeda Artisanal Workings

Soil Geochemistry ïGold Anomalies



MogoraibNorth Exploration Licence

Located ~10 km north of bŜǾǎǳƴΩǎ
Bisha VHMS Project with similar 
geological setting

Landsatspectral signatures similar to 
Bisha

VTEM survey completed -~3825 line 
kilometres

Preliminary interpretation has 
identified several promising targets

Geological mapping & stream 
sediment sampling completed

2000m diamond drilling budgeted
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