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Further Broad Gold Intercepts at Zara Project  

111 metres @ 1.41 g/t gold confirms potential for significant new discovery at Debra Konate 

 
 
 

ABN 47 116 648 956 

Chalice Gold Mines Limited, Level 2, 1292 Hay Street, West Perth, Western Australia  
T: +618 9322 3960   F: +618 9322 5800  E:  info@chalicegold.com  

www.chalicegold.com 

 

Chalice Gold Mines Limited (ASX: CHN; TSX: CXN) and its 60% owned subsidiary Zara Mining Share Company 
are pleased to advise that further high-grade gold intercepts have been received from diamond drilling at the 
recently discovered Debre Konate prospect, situated immediately south of the soon to be developed Koka 
Gold Deposit at its Zara Project in northern Eritrea (see Figure 1).  

Recent diamond drilling (see Figure 2) has focused on testing high priority targets within a 7.5km long corridor 
encompassing the Koka Deposit (Probable Mineral Reserve of 760,000oz @ 5.1g/t gold), where Chalice and its 
partner ENAMCO are planning to commence development of an open-pit mine in 2012 (ASX announcement ς 
November 2, 2011).   

The previously undrilled Debre Konate prospect, located ~2.5km south of Koka, was initially targeted as an 
Induced PƻƭŀǊƛǎŀǘƛƻƴ όάLtέύ resistivity anomaly supported by minor artisanal workings and a significant gold 
and lead soil geochemical anomaly in a microgranite host. ZARD 227 (see Figure 2) was the first hole drilled 
into this prospect and it intersected an extensive low-grade mineralised system grading 0.93g/t gold (uncut) 
over 199 metres (83m to  282m downhole) (ASX announcement ς November 7, 2011).  
 
5Ǌƛƭƭ ƘƻƭŜ ½!w5нол ǿŀǎ ŘǊƛƭƭŜŘ άǳǇ-ǎŜŎǘƛƻƴέ ŦǊƻƳ ½!w5ннт ŀƴŘ Ƙŀǎ ŎƻƴŦƛǊƳŜŘ ǘƘŜ ǇǊŜǾƛƻǳǎ ŘǊƛƭƭ ǊŜǎǳƭǘǎ ǿƛǘƘ 
numerous zones of narrow, higher grade mineralisation contained within the low-grade envelope.  Overall, 
ZARD230 intersected the same extensive low-grade gold system, returning 111m @ 1.41g/t gold (uncut) from 
94m. Better intersections (uncut) included: 
 

¶ 4m @ 11.45g/t Au from 94m 

¶ 1m @ 12.55g/t Au from 119m 

¶ 1m @ 22.42g/t Au from 129m 

¶ 1m @ 30.55g/t Au from 163m 
 
A full tabulation of all significant assays is tabled below (Table 1).  
 
This drill hole has confirmed significant new gold mineralisation at Debre Konate and mineralisation is 
currently open up-dip, and along strike and confirms a previously unrecognised zone of mineralisation that 
appears to have potential for larger, bulk-tonnage styles of ƳƛƴŜǊŀƭƛǎŀǘƛƻƴΣ ǎƛƳƛƭŀǊ ǘƻ /ŜƴǘŀƳƛƴ 9ƎȅǇǘΩǎ {ǳƪŀǊƛ 
deposit, compared with the smaller-tonnage, high-grade style of deposit at Koka (see Figure 3 ς Cross Section 
at Debre Konate). 
  



 

/ƘŀƭƛŎŜΩǎ aŀƴŀƎƛƴƎ 5ƛǊŜŎǘƻǊΣ 5Ǌ 5ƻǳƎ WƻƴŜǎΣ ǎŀƛŘ: 

ά¢he new discovery at Debre Konate and the potential bulk tonnage targets highlight the significant prospectivity of the 
greater Zara Project area.  The discovery of additional ounces near Koka will likely have a significant impact on the 
already robust economics of the project.έ 

 

 

TIM GOYDER 
Executive Chairman 

 

  



 

 

Table 1:  Significant Intercepts ς Zara Gold Project 

 

About Chalice 

Chalice Gold Mines Limited is an exploration and development company which owns a 60% beneficial interest in 
the high grade, open-pittable Koka Gold Deposit and a substantial, largely unexplored, land package in Eritrea.   
¢ƘŜ Yƻƪŀ DƻƭŘ 5ŜǇƻǎƛǘ Ŏƻƴǎƛǎǘǎ ƻŦ ŀƴ άƛƴ-Ǉƛǘέ Whw/ ŀƴŘ bL по-101 compliant Indicated Mineral Resource of 5.0 
million tonnes grading 5.3 grams of gold per tonne, containing 840,000 ounces of gold. This Mineral Resource 
includes a Probable Mineral Reserve of 4.6 million tonnes grading 5.1 grams of gold per tonne, containing 760,000 
ounces of gold. The Company is focused on developing the Koka Gold Deposit into a low cost gold mine, which is 
expected to produce 104,000 ounces of gold per year over a 7 year mine life at an average cash cost of US$338/oz 
gold (refer to the 43-101 Technical Report on the Koka Gold Deposit, Eritrea dated 27 July 2010).  Chalice also 
holds a substantial strategic ground position of 1,372 km2 consisting of licenses along strike of the Koka Gold 
5ŜǇƻǎƛǘΣ ŀƴŘ ǇǊƻȄƛƳŀƭ ǘƻ bŜǾǎǳƴΩǎ .ƛǎƘŀ aƛƴŜΦ ¢ƘŜǎŜ ŜȄǇƭƻǊŀǘƛƻƴ ŎƻƴŎŜǎǎƛƻƴǎ Ƙƻǎǘ ƴǳƳŜǊƻǳǎΣ ƘƛƎƘ ǇƻǘŜƴǘƛŀƭΣ 
early and advanced stage gold and base metal exploration targets.  Chalice is undertaking a systematic 
exploration effort on these exploration concessions with the aim of discovering significant new deposits. 

 

For further information, please contact: 

Tim Goyder, Executive Chairman 
Dr Doug Jones, Managing Director 

Chalice Gold Mines Limited  
Telephone +61 9322 3960 

For media inquiries, please contact: 

 
Nicholas Read  

Read Corporate 
Telephone: +618  9388 1474 

For North American Investors, please contact: 

Joanne Jobin 
North American Investor Relations Manager 
jjobin@chalicegold.com 
Telephone: +1 647 964 0292 

 

 

 

  

Hole ID Target Easting Northing Azimuth Dip From (m) To    (m) Length (m)
Au      

g/t

ZARD 230 KO 390586 1821766 70 -60 94 205 111 1.41

incl 94 98 4 11.45

incl 101 112 11 2.24

incl 119 120 1 12.55

incl 124 125 1 3.34

incl 127 131 4 6.72

incl 129 130 1 22.42

incl 163 164 1 30.55

incl 194 195 1 2.53

incl 202 205 3 1.61

incl 226 227 1 2.71

incl 255 256 1 1.31

Al l  resul ts  are uncut KO Debre Konate



 

 

 
Figure 1:  Location of Zara Project and other Chalice Gold Exploration Licences  

 
 



 

 

Figure 2:  Koka-Konate Corridor showing location of recent drilling  



 

 

Figure 3:  Cross Section ς Debre Konate 

 

 

 


