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ASX Announcement 22 December 2011

FurtherHigh Grade Goltlits EnhanceZara Project

New results confirm that mineralisatiomt KokaSouthextends to depth and remains open

Chalice Gold Mines (ASBHN;TSXCXN and Zara Mining Share @pany(Chalice 60%, ENAMCO 4G%®
pleased toadvisethat new drilling results have confirmed extensions to the higade mineralisation at th
emergingKoka Southdiscovery, located immediately south of its flagship Kokl ®eposit, part of the Zar
Gold Project in northern Eritrea.

Results have now been reiwed for a further two holes thawere drilled to the south of previous drillingith
both holes returning higigrade intersections, including:

1 3m @39.2%y/t goldfrom 124m (ZARD 23dncludinglm @ 115.33g/gold from 126m
T 5m @ 21.38/t goldfrom 132m (ZARD 23)
T 7m @9.73/t goldfrom 135m (ZARD &) includinglm @ 49.64g/tgold from 146m

The latest results confirm that higirade mineralisatiorat Koka Souttextends to depth in the southand
remains open(see Figured). The widths and grades ahineralisation encountered have the potential
provide a significant underground addition to the Koka open pit resource.

Koka South lies immediately to the south of the Koka Main deposit (Probable Mineral Reserve of 760,(
5.1g/t gold). Mineralistion at Koka South has so far been delineated ovsirige length of 250 metres an
remains open to the south and at dept{fSeeAnnouncement; November 7, 2011).

Assays are pending frothree addtional holes completed into this zond full tabulation of all significan
assaydrom 2011 drilling at Koka Southattached below

Diamond drillingn the second half of 201(see Figurdl) has focused otesting high priority targets within
7.5km long corridor encompassing the Koka deposit (Proldbieral Reserve of 760,000a@ 5.1g/t gold)

Drilling will recommencen mid-January after a short break.

Degli

Doug Jones
Managing Director

Chalice Gold Minekimited, Level 2, 1292 Hay Street, West Perth, Western Australia
T: +618 9322 3960 : #618 9322 5800 E: info@chalicegold.com
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Table 1: Significarihtercepts2011campaign including previously released interceptskoka South

Hole ID Easting | Northing | Azimuth Dip From (m)| To (m)|Length (m g‘/l:
ZARD202 390144 1823874 O070E -60 145 146 1| 4435 **
ZARD209 380134 1823844 102E -55 138 139 1 1.24 **
164 165 1| 15.94
ZARD210 390144 1823874 102E -60 134 137 3 454 44
inc 134 135 1 7.59
inc 136 137 1 1.48
ZARD211 390184 1823803 102E -62 89 90 1 3.46] *%x
103 105} 2 12.80
incl 103] 104 1 3.45
incl 104 105} 1| 22.14
ZARD 21% 390154 1823774102E -60 139 140 1| 180 **
ZARD 213 390134 1823924102E -60) 141 149 8 1.94 %%
incl 148 149 11.7Q
ZARD 215 39017q 182384Q102E -55 80 85 5 1.85 %%
116 120 4 29.59
incl 116 117 1| 101.61
incl 119 120 1| 19.86
ZARD 216 390190 1823826102E -45| 32 33 1| 16.46 **
48 51 3 8.73
incl 48 49 1] 11.5%
incl 50| 51] 1| 14.65
ZARD 217 390171 182378§102E -60| 129 130} 1 1.0l %%
138 143 5 5.92
incl 138 139 1| 14.97
incl 142 143 1| 13.09
ZARD 218 390171 182378§102E -45| 117 119 2 7.36 **
ZARD 219 3901674 1823804102E -60 144] 145) 1[ 168.64 %%
154 155} 1 3.20]
ZARD 220 390162 1823804102E -70 103 104 1 4.47] **
ZARD 221 390164 1823804102E -55 98 103] 5| 86.23 **
incl 98 99 1f 20.73
incl 100 101 1| 401.08
113 114 1| 25.66
ZARD 222 3901771 1823869102E -45 53 59 6 5.08 **x
incl 53 55 2| 13.08
incl 58 59 1 4.24
80 81 1 8.15
ZARD 223 390114 1823853102E -60| 162 170 8 7.36] **%
incl 162 164 2| 20.01
incl 165 166 1 7.48
incl 169 170 1 6.80
178 180 2 12.69
ZARD 225 390284 182394(282E -45 No mineralization intersected *%
ZARD 233 3901523 1823713102E -75] 124 127 3] 39.25
incl 126 127 1| 115.33
132 137 5| 21.38
188| 189 1 3.1
244 249 5 6.06|
ZARD 234 390113 1823784102E -55| 135 138} 3 1.26
141 148 7 9.73
incl 146 147 1] 49.64
ZARD 235 390099 1823674102E -60 Assays Pending
ZARD 236 389966 1823751102E -45 Assays Pending
ZARD 237 390070 1823774102E -55 Assays Pending

* Hole abandoned in mineralization

*k
Hole and intercepts previously reported



About Chalice

Chalice Gold/linesLimited isan exploration and developmertompany which owna 60%beneficialinterest in

the high grade, opepittable Koka Gold Deposit and a substantial, largely unexplored, land package in Eritrea.
¢KS Y21l D2fR 5SLIRAAE OB wWALDMAcHMDliad IhdidatgMineral Resource of 5.0

million tonnes grading 5.3 grantg gold per tonne, containing 840,000 ounces of gold. Miiteral Resource

includes a Probablklineral Reserve of 4.6 million tonnes grading 5.1 grams of gold per tonne, containing 760,000
ounces of gold. The Company is focused on developing the Kokd®&uibdit into a low cost gold minahich is
expected to produce 104,000 ounces of gold per year over a 7 year mine life at an average cash cost of US$338/0z
gold (refer to the 43101 Technical Report on the Koka Gold Deposit, Eritrea dated 27 July 2&18xnounced
December 13, 2011, Chalice hagteredinto a nonrbinding letter of intent with a third party in respect of the

Zara Gold Projecincludingthe Koka Gold Deposit aritbka Souttwhich could result in a third party acquiring

/I K f AOS QA these/dssethiBlialice also holds a substantial strategic ground position of 1,372 km
O2yaraidAaya 2F tA0SyasSa |fz2y3a aadNAR|1S 2F GKS Y21l D:
exploration concessions host numerous, high potential, early and advanced stage gold and base metal exploration
targets. Chalice is undertaking atgysatic exploration effort on these exploration concessions with the aim of
discovering significant new deposits.

For further information, please contact: For media inquiries, please contact:

Tim Goyder, Executive Chraan Nicholas Read

Dr Doug Jones, Managing Director
Read Corporate

Chalice Gold Mines Limited Telephone: +618 9388 1474
Telephone +61 9322 3960

For North American Investors, please contact:

Joanne Jobin

North American Investor Relations Manager
jjobin@chalicegold.com

Telephone: +1 647 964 0292
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Geological legend

B Microgranite

*. Granite

I Basalt and dolerite
" Felsic volcanic flows and volcaniclastics

| Greywacke and calcareous sedimentary rocks
Sedimentary rocks and felsic tuffs




Figurel: KokaKonate Corridor showing location of recent drilling

Figure2: Koka South Prospectgeology and drillhole locations




